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State and Kreis government acencies in the Soviet Zome of G-ymany are ’1n
financial 4ifficulties which are primarily a result of government measures,

-and not g docline in tax receipts., One such reasure concerns the transfor

of tax revenues to tha Centrel Finanoe Administration. These payments must
be made by the tuentieth of each month, a magessity which has siven rise %o
protests on the part of the state Finance Ministers vho have pointed out that
the greater part of all incoms and corporation taxes is paid only after the
twantieth of each month. Another contributing factor ia the fact that the
1iquid assets of stats and Kreis govermment anencies have racontly been re-
quisitioned or blocked, and that these apenciss are now unable to honor their
cormitmonts, especially since they are not pemmitted to borrow noney,

Socialized .plants, in so far ss they have outstanding credits, are experiencing
the same difficulties. The oravity of their eituation has been agsravated by
the fact that all subsidies have heen cencelled, As a result of this measure,

. the DVK has bsen, and is still, tryine to untangle the confused situation of

these plants,

The cancellation of all subsidies nocessitates a basic modification of the
prioce policy pursued in the past. There are indications that rrices will
correspond in the future to the actual cost price. Heimrich Rau, Chairman
of the DWX, seems to have had this in mind vhen he mentioned recently that
the opening of the "Frele Liden" (stores selling unrationed surplus goods)
wonld lead to a modiffed price pall:tcy involving all goods and business transactions.

The Central Finance Administration hopes that a net profit of two billion
(s1c) Ostmariks a year will result from sales in the "Preie IAden". The
pro7ram of the Two-Year Plan is baged on the investment of this sum for

the purchase of raw materials and consumars' moods. Experts, hoimver, are
doubtful that it will be possible to obtain enoush goods for such large-
scale transactions which reprosent.a value of at least 200 million Ostmarks.
They are of the opinion that the purchasing poer of the popalation has basn
graatly overestimated, especially 4n view of the nsw financial directives

- which are intended to curb the surTlue purchasing pover.
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w: The above fignres appear to foresee a profit of almost one
parcent.) } | _ o

The Central Finance Administration is confident that it will be roseibls to

|ocure amounts of cash throush the new Investitionsbank (Inveet-

ment Bank). Saving banks, ingurance corpanies, and similar institutions will

be asled to _some of their mopey in shares of this bank; it is likevise

sxpsated that with earnings ahove a ocertain level wdll have to subacribe
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